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ENGLISH VERSION

Instructions : (1) All questions are compulsory.

(2) Answer all the questions in main answer book.

(3) Figures to the right indicate full marks.

1  Pari Construction Ltd. took a contract worth at Rs. 20
50,00,000 on 1-1-05 to built a bridge. Contractee will have
to pay cash 75% of work certified and remaining amount will
be paid after the completion of the work.
Contract starts on 15t Jan. 2005 and following details

given for Contract Account for 315t Dec. 2005.

Cash received from contractee on 31-12-05

(75% of work certified) .........cccoeeiiiiiiiiiiieeeeie, 10,12,500
Work uncertified on 31-12-05 ...coooiimmiiiiieeeeeeeeee e 91,500
Material at site on 31-12-05 ..cooommiiiiieiieeeeee e, 27,000

Plant at site on 31-12-05

(ALter depre.) .o 76,500
Outstanding wages due but unpaid on 31-12-05.............. 5,200
Reserve profit for year 2005.........cccccoeveeeeemeeeeeieeeeeeieeeeennnens 75,000

Following particulars are available for years ended on

31-12-06

Materials 1SSUC ......iiiee it 5,00,000
Materials i1ssued to another contract ........cccccevveeveeneeennn.. 96,000
Materials received from another contract ..................... 2,95,000
Proportionate overhead expenses of contract................ 1,35,000
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Materials return t0 SEOXeS ...oo.veeeeeeeeeee e 9,800

Material stolen from contract site (cost price)................... 8,200
Materials sold (cost Rs. 20,400) ........cccoovmiiiiiiiiiiiiiiieee, 24,000
Wages paid ..o 2,51,400
Other eXPenSeS......coouu it 35,400
Other plant 1ssued on 1-9-06...........ccccoiiiiiiiiiiiiiiiin. 36,000
Work certified on 31-12-06 ......oiiieimeeeeeeieeeeeeeeeeeeeeae. 32,00,000
Work uncertified on 31-12-06 .....coooommiiiiiiieeeeeeaeeeeeenn.. 75,000
Material at site on 31-12-06 ....coooeriimniiiieeeee e, 71,775
Due but unpaid wages on 31-12-06 ............cccceeevvrrrinnnnnnn. 14,800

Provide depreciation on plant @ 15% p.a. as per reducing

rd
balancing method. Contractor transferred 3 Profit on cash

basis to Profit and Loss Account.

Prepare Contract Account, Contractee Account and Work in
progress Account for the year 2006. Show the

Work-in-progress Account's in Balance Sheet as on 31-12-06.
OR

1  Shree Mahesh and Yogesh run their business on 20
partnership base. The following details have been given by
them for Contract No. 155 on 315t Dec. 2006.

(1) Tender Price Rs. 5,25,000

(2) Contract Amount Rs. 5,00,000

(3) Contract work started on 15t May 2003

4) Condition of payment : 75% amount of work certified by
architect and remaining amount will be paid after work

completion of the work.
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(5) Deposit paid at the time of contract Rs. 50,000.

Particulars Rs Particulars Rs.
Plant issued on site 1,00,000 Materials issued to Contract

Salary and wages 98,000 No. 267 2,000
Materials issued from stores 8,000 Materials stock (31-12-06) 5,000
Materials purchased for Plant repairing 3,000
contract 27,500 Cash received for contract 1,50,000
Materials return 500 Value of work not certified 5,000

Proposed net overhead

expenses 3,000

(1) Prepare Contract Account for the year ended on

315t Dec., 2006 after % portion of profit transferred to

Profit & Loss Account on proportionate profit on cash

basis as per certificate issued by architect.
(2) Prepare Work-in-progress Account.

(3) Show the balance on 31-12-06 of work - in - progress

Accounts in Balance Sheet.

(4) Depreciation charged on plant at 12%.

2 In a factory A, B and C are production departments 20

and D and E are service department. Following are the

details for March 2006 :

Rs.
Indirect Labour ... .o.ooooomiiiieeeee e 1,300
INSUTANCE <o 3,300
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Canteen ExXpP. ..o 6,000

LAghting ...ooooooiiii e 2,000
Factory Manager's salary ...............oooovvvvieeeeiienieieiiinnnnn. 18,000
Rent and TaXes ..o 5,000
EST contribution ..........ccccooiiiiiiiiiii e 650
Depreciation ..........coiiiiiiii e 16,500
POWT . 9,000
Other informations :

Particulars A B C D E
Light Points 6 5 4 3 2
Direct Labour Rs. 4500 4000 2900 1200 400
Value of plant Rs. 72,000 48,000 | 36,000 1200 1200
Horse power 4 6 2

Space occupied (sq. ft) 600 400 500 300 200
Proportion of time spent

by manager ) 4 3 2 1
No. of employees 5 6 4 3 2

Expenses of D and E are to be distributed as under

Particulars A B C D E
Dept. D 20% 30% | 40% - 10%
Dept. E 30% 40% | 30% - -

Prepare Statement showing apportionment of indirect

expenses to production departments.
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2  Atni Clock Co. have production department X, Y, Z and 20

service department H. Following figures are available for one
month of 25 days of 8 hours each. All these departments work
for all days with full attendance. Calculate labour hour rate

for X Y Z departments.

Factory Rent ................. Rs. 500 Labour welfare exp. Rs. 600
Power......ccccoovvvneiiiii. Rs. 1100 Miscellaneous exp ...Rs. 1200
Supervisor's salary ...... Rs. 2000

Other details :

Department H X Y Z
Area occupied (sq. feet) 500 600 800 600
Number of workers 10 30 40 20
Supervisor's salary 20% 30% 30% 20%
Power consu. ratio 12 10 15 18
Miscellaneous exp. ratio 1 1 2 2
Contribution of Service

Department - 50% 30% 20%

3 (@) From the records for Ansh Ltd. following details are 10

available for Dec. 2006.

(1) No. of workers at beginning of the month .......... 570
(2) No. of workers at end of the month................... 630
(3) No. of employees releaved ..............coeeeeiiieieeeeeennnnnn.. 18
(4) No. of employees retired ............coooevviiiiiiieieeieiieeeeenn. 2
(5) No. of employees resigned .............coooevvivieiiiiieineenennn.n. 4
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(6) No. of employees appointed on existing post......... 12
(7) No. of employees newly appointed due to
exXpansion ProgramINe. ...........coooeeeeeeeeeeeeeeeeeeeeeeeeeennn. 70

Calculate Labour Turnover Rate by various

methods.
(b) Explain : Labour Turnover Rate. 5
OR
3 (@) The following information have been received 10

from the production department of Meet Ltd.

No. 0of WOTKeTS.....cuviiiiiieeiie e 5
Monthly working days ..........cccccoeeeeeeiiiiiiiiieeeeeeeee 25
No. of working hours per day for each worker ............ 8
Minimum wages per hour.................cccoovvveeee.... Rs. 20
Production units in the month ................................... 625

Production time per unit 2 hours
Calculate wages of one worker by following method
(1) Halsey Plan
(2) Rowan Plan
3) Time Wages
(4) DPiece Wages.
(b) Jaydev takes 80% of standard time to complete 5

a Job, for it he gets Rs. 20 more under Halsey plan

than time wages system.

Rs. 10 is per hour rate of wages. Find out total

wages and per hour rate of wages as per the Rowan plan.
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4 A company uses three types of materials A, B and C 15
following are the information of it.
Raw Consumption | Re-order | Price | Weekly | ordering | Minimum
Materials (kg.) quantity | per | periodfor| level | quantity
(kg) kg delivery (kg). (kg)
A 10 10000 1 1to 3 8000
B 4 5000 3 3 toh 4750
C 6 10000 1.50 2t014 2000
Weekly production changes between 175 to 225 units, and
its average is of 200 units. Find out the following levels :
(1) Minimum levels of 'A’
(2) Maximum levels of B’
(3) Re-ordering level of 'C’
(4) Average stock of 'A’
OR
4 (a) From the following particulars find out Material 10
Turnover Rate and Turnover Period.
Particulars Material-A Material-B
Opening stock 30,000 70,000
Purchase 1,20,000 2,05,000
Closing stock 15,000 45,000
(b) Annual requirement of quantity of a product is 5
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25%. If cost of placing an order is of Rs. 150, calculate
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(1) Economic order quantity
(2) Time period between two orders

(3) How many times (Nos.) the orders might be

placed during the year ?
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